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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly pericd ended: March 31, 2019

N o A woN

Commisslon Identification No.: A1996-11563

BIR Tax Identification No.; 005-038-428

Exact name of Issuer as specified In Its charter: MANILA WATER COMPANY, INC.

Province, country or other jurisdiction of incorporation or organization: Quezon Clty, Philippines

Industry Classification Cods: | | (SEC Use Only)
Address of Issuer's principal office: MWSS Administration Building, 489 Katlpunan Road,

Balara, Quezon City Postal Code: 1105

Issuer's felephone number, including area code: (632) 917-5800 / (632) 981-8122

9. Former name, former address and former fiscal year, If changed since last report: Not Applicable

10. Securities reglstered pursuant to Sections 8 and 12 of the Securities Ragulation Code {SRC):

Number of shares
Title of each class outstanding
Authorized capltal stock
Common shares (R1.00 par value) I 3.100,000.000 |
Number of shares outstanding
Common shares (F1.00 par value) 2064839617

Amount of debt outstanding as of March 31, 2019: None

The Company has no other reglstered securities either In the form of shares, debt or otherwise.

11. Are any of Registrant's securities listed on a Stock Exchange? Yes [X] No [ |

12, Indicate by chack mark whether the registrant:

Has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder or
Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12) months {or for such shorter
period the reglstrant was required to file such reports)

Yes [X] No [ ]

Has been subject to such filing requirements for the past ninety (90) days.
Yes [X] No [ ]



PART I - FINANCIAL INFORMATION

l.  Financial Statements

Il. Management's Discussion and Analysis of Results of Operations and Financial
Condition



MANILA WATER COMPANY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(Amounts in Thousands)

March 31, 2018 December 31, 2018

Unaudited Audited
ASSETS
Current Assets
Cash and cash equivalents R7,415,086 ®9,390,591
Recelvables 1,635,985 1,955,233
Concesslon financial recelvable - current portion 154,894 193,706
Contract assets - current portion 878,586 398,448
Inventories 227,182 205,923
Other current assets 1,409,846 1,304.640
Total Current Assets 11.611.679 13.448.541
Noncurrent Assets
Property, plant and equipment 3,794,002 3,508,215
Service concession assets - net 83,775,198 82,529,566
Concession financial racelvable - net of current portion 885,564 853,335
Contract assets - nst of current portion 538,074 492,943
Investments in associates 16,343,647 15,994,849
Goodwill 136,566 136,566
Deferred tax assets - nst 1,342,711 1,363,604
Other noncurrent assets 4,401,410 4,205,597
Total Noncurrent Assefs 111,217 172 109,084.775
R122,828,851 R122,533.316
LIABILITIES AND EQUITY
Current Liabllitles
Accounts and other payables 8,698,283 R7,309,174
Short-term debt - 8,596,539
Current portion of:
Long-term debt 5,495,411 5,525,372
Service concession obligations 758,544 809,405
Income tax payable 750,043 467 888
Total Current Liabllities 15,703.281 22,708.378
Noncurrent Llabliities
Nencurrent portion of:
Long-term debt 44,479,802 37,525,555
Service concession obligations 7,276,836 7,119,121
Pension labilities - net 128,754 109,392
Defarred tax liabllitles - net 118,143 103,104
Provisions 569,893 569,893
Other noncurrent liabilities 811,156 776,779
Total Noncumrent Liabilities 53,384,584 46.203.844
Total Liabliities |m69.087.865 R68.912 222

{Forward)



March 31, 2019 December 31, 2018

Unaudited Audited
Equity
Attributable to equity holders of Manlia Water Company, Inc.:
Capital stock:
Common stock P2,084,840 ®2,064,840
Preferred stock 400,000 400,000
2,464,840 2,464,840
Additional pald-in capital 4,518,048 4,518,048
Subscripifons receivable (414.241) (458,453)
Total paid-up capital 6,568,647 6,524,435
Common stock options outstanding 57,023 51,743
Ratalnad samings:
Appropriated 32,444,000 32,444,000
Unappropriated 12,155,338 12,052,605
Remeasurement loss on defined benefit plans (57,483) (57,483)
Other equity reserves 54,107 54,107
Cumulative translation adjustment 1,348,164 1.420.590
52,560,796 52,480,997
Noncontrolling interests 1,171,190 1,131,097
Total Equity 53,740,088 53.621,094
m122,828,851 B122 533 316




MANILA WATER COMPANY, INC. AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Amounts in Thousands Except Earnings per Share Figures)

Perlods Ended March 31
2019 2018
REVENUE
Water ®3,718,557 #3,636,118
Environmental charges 740,135 621,517
Sewer 136,895 136,697
Other operating income 483177 318,246
5.078.764 4.712.578
COSTS OF SERVICES
Depreciation and amortization 578,211 503,972
Power, light and water 349,469 307,010
Salarles, wages and employee benefits 277,365 275,971
Repairs and maintenance 132,606 128,200
Confractual services 143,580 110,895
Regulatory costs 59,037 70,754
Management, technical and professional foes 56,385 56,561
Wastewater costs 52,265 43,384
Water treatment chemicals 44,086 25,861
Collection fees 28,015 34,542
Cost of water service connections 25,822 44 851
Occupancy costs 2,266 2,329
Other expenses 539043 27322
1,804.040 1.631.642
GROSS PROFIT 3,274,724 3,080,936
OPERATING EXPENSES 1,314,514 744,987
INCOME BEFORE OTHER INCOME (EXPENSES) 1,960,210 2,335,949
OTHER INCOME (EXPENSES)
Revenue from rehabilitation works 1,419,911 3,086,301
Cost of rehabllitation works {1,419,911) (3,086,301)
Forelgn currency differentials 684,919 2,321,842
Foreign exchange losses {53,505) (2,278,304)
Equity share in net income of associates 208,905 109,268
Interest Income 162,405 105,412
Interest expense (533,076) (404,384)
Galn (foss) on disposal of property and equipment 8,135 (25)
Other income (chares) 281) 29
(146,498) {146,362)
INCOME BEFORE INCOME TAX 1,813,112 2,189,587
PROVISION FOR INCOME TAX 540,418 460,653
NET INCOME 1,273,204 1.728834

{Forward)



Perlods Ended March 31

2019 2018
OTHER COMPREHENSIVE INCOME
Other comprehensive incomne to be reclassified lo

profit or loss In subssquent periods:

Cumulative translation adjustment (72.461) R305 669
TOTAL COMPREHENSIVE INCOME m1,200.833 F2.034.603
Nat Income attributable to:

Equity holders of Manila Water Company, Inc. 1,233,201 1,689,674

Noncontrolling interests 40,093 30.260

1,273,204 ®1,728,934
Total comprehensive Income attributable to:
Equity holders of Manlla Water Company, Inc. ®1,160,740 ®1,995,343
Noncontrolling inferests 40,093 38,260
P1,200,833 92,034,603
Earnings per Share
Net income sttributable to common equity holders of

Manlla Water Company, Inc.:

Baslc P0.48 R0.67

Diluted R0.48 R0.67




MANILA WATER COMPANY, INC. AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Amounts In Thousands Except Par Value and Number of Shares Figures)

Perlods Ended March 31
2019 2018
CAPITAL STOCK
Common stock - B1 par value
Authorized - 3,100,000,000 shares
Issued and outstanding — 2,032,020,360 shares In 2018 and
o 2.026,067.122 ghares in 2018 P2,032,020 P2.026.067
Subscribed common stock — 32,819,018 shares in 2019 and 27,599,454
sharses In 2018 32,819 27.600
2,084,830 2053667
Preferred stock - 0.10 par value, 10% cumulative, voting participating,
nonredeemable and nonconvertible
Authorized. Issued and outstandin: - 4,000,000,000 sharas 400,000 400,000
2,464,839 2,453,667
ADDITIONAL PAID-IN CAPITAL 4,518,048 4,230,508
SUBSCRIPTIONS RECEIVABLE
Balance at beginning of period (458,453) (235,694)
Collections 44,212 -
Balance at end of period (414.241) (235,894}
COMMON STOCK OPTIONS OUTSTANDING
Balancs at beginning of period 29,572 28,701
Cost of share-based payments 27,451 871
Balance at end of parod 57.023 29.572
RETAINED EARNINGS
Appropriated 32,444,000 28,698,000
Unappropriated:
Balance at beginning of period, as reported 12,052,605 11,426,282
____Impact of PFRS 9, 15 and 18 adoption (8.760) (5,440)
Balance at beginning of period, as restated 12,043,845 11,420,842
Net income 1,233,201 1,689,793
___ Dividends declared (1.121,708) (1.055,688)
Balance at end of perfod 12,155,338 12,054.947
44,599,338 40.752.947
REMEASUREMENT GAIN (LOSS] ON DEFINED BENEFIT PLANS (57,483) 3.252
OTHER EQUITY RESERVES 54,107 54107
CUMULATIVE TRANSLATION ADJUSTMENT
Balance at baginning of period 1,420,590 865,910
Other comprehensive income (72.4286) 305.670
Balance at end of period 1,348,164 1.201.580
NONCONTROLLING INTERESTS
Balance at beginning of period 1,131,097 1,005,964
Share In net income 40,003 39.260
Balance at end of perod 1,171,190 1,045,224

PR53.740,986

B40 535.163




MANILA WATER COMPANY, INC. AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

{Amounts in Thousands)

Perlods Ended March 31
2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Income before Income tax m,813,712 2,189,587
Adjustments for:
Depreclation and amortization 657,316 601,051
Interast expense 533,076 404,384
Equity share in net income of an assoclate {2086,905) (109,268)
Interest Income (162,405) (105,412)
Pension expense, net of contribution and benefit payment 18,231 28,973
Share-based payments 5,280 an
Loss on sale of property, plant and =quipment (6.135) 25
Operating Income before changes In operating assets and liabllities 2,662,170 3,010,211
Changes in operating assets and liabiilties:
Decroase (increase) in;
Recelvables 317,176 (230,088}
Inventories (21,258) 15,794
Contract assats (300,820) -
Other current assets (195,308) (733,0867)
Concession financlal receivable 38,812 (22,214)
Service concession assets (1,983,628) (2,971,280)
Increase in:
Accounts and other payables 1,195,406 2,087 475
GContract liabilitles 585897 =
Net cash provided by operatlons 2,288,438 1,166,831
Income tax paid (219,572 (235,336)
Net cash provided by operating activities 2,066,866 931.496
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisttions of:
Investments in associates - (8,886,802)
Property and equipment {328,038) (365,328)
Interest received 107,738 59,056
Proceeds from sale of property and equipment 8,377 3,928
Decrease (Increasa| In other noncurrent assets - (253,859) 1.136.360
Net cash used in investing activities (468,781) 18.053.7886)
CASH FLOWS FROM FINANCING ACTIVITIES
Availments of:
Short-term debt - 8,964,235
Long-term debt 8,606,539 -
Payments of:
Service concession obligation (308,621) (282,806)
Long-term debt {10,572,667) (1,782,536)
Dividends paid (1,121,709) (1,055,688)
Interest paid (347,721) {342,048)
Collection of subscriptions recelvable 44,212 -
Increass In other noncurrent liabilities 34,377 50,279
Net cash provided by (used in} financing activities (3.575,590) 5.560.436
NET DECREASE IN CASH AND CASH EQUIVALENTS {1,975,505) (1,561,854)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 9,380,591 9,020,744
CASH AND CASH EQUIVALENTS AT END OF PERIOD P7.415.088 R7.458.890




MANILA WATER COMPANY, INC. AND SUBSIDIARIES

NOTES TO UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1. Corporats Information

Manila Water Company, inc. (the Parent Company) and ts subsidiaries (collectively referred to as the Group)
are Incorporated to provide water, sewerage and sanitation, distribution services, pipeworks and management
services,

On May 2, 2019, the Audit Committee approved and authorized the release of the unaudited interim
condensed financial statements.

Addltional Information about the Group, Including the annual and quarterly reports can be found on the
corporate website at www.manilawater.com.

The unaudited Interim condensed consolidated financlal statements comprise the financial statements of the
Parent Company and the following subsidiarles:

Country of
Incorporation Effective Percentages
and Place of of Ownership
Business 2019 2018
Manila Water Total Solutions Corp. (MWTS) Phllippines 100.0 100.0
Calasiao Water Company, Inc. (Calaslac Water) ~do- 90.0 80.0
Manila Water Asia Paclfic Pte. Ltd. (MWAP) Singapore 100.0 100.0
Manila Water South Asla Holdings Pte. Ltd.
(MWSAH) -do- 100.0 100.0
Asla Water Network Solutions Joint Stock
Company (Asia Water)' Viatnam 67.9 67.9
Thu Duc Water Holdings Pte. Ltd. (TDWH) Singapore 100.0 100.0
Kenh Dong Water Heldings Pte. Ltd. (KDWH) -do- 100.0 100.0
Manila Water Thalland Holdings Pte. Ltd, (MWTH)? =do- 100.0 100.0
Manila Water (Thailand) Co., Ltd. (MWTC)® Thailand 100.0 100.0
Manlla South East Asla Water Holdings Pte. Ltd.
(MSEAY* Singapore 100.0 100.0
PT Manlla Water Indonesia (PTMWI)® Indonesia 100.0 100.0
Manila Water Philippine Ventures, Inc. (MWPVI) Phllippines 100.0 100.0
Laguna AAAWater Corporation (Laguna Water) =do- 70.0 70.0
Clark Water Corporation (Clark Water) ~do- 100.0 100.0
Boracay |sland Water Company, Inc. (Boracay
Water) =do- 80.0 80.0
Filipinas Water Holdings Corp. (Filipinas Water)® -do- 100.0 100.0
Obando Water Company, Inc. (Obando Water) -do- 80.0 80.0
Bulakan Water Company, Inc. (Bulakan Water) -do- 80.0 90.0
llagan Water Company, Inc. (Ilagan Water) -do- 90.0 -
Manila Water Consartium, Inc. (MW Consortlum) -do- 57.2 57.2
Cebu Manila Water Development, Inc.
{Cabu Water)’ Philippines 404 40.4
Davao del Norte Water Infrastructure Company, Inc.
(Davao Water) ~do- 51.0 51.0
Tagum Water Company, Inc. (Tagum Water)? -do- 459 45.9
Bulacan MWPYV Development Corp. (BMDC) -do- 100.0 100.0
Aqua Centro MWPV Corp. (Aqua Centro) -do- 100.0 100.0
Manila Water International Solutions, Inc. (MWIS) ~do- 100.0 100.0
EcoWater MWPV Cormp. (EcoWater) -do- 100.0 100.0
Leyte Water Company, In¢. (Leyte Water) ~do- 100.0 100.0
Zamboanga Water Company, Inc. (Zamboanga
Water) -do-~ 70.0 70.0

"Asia Water Is 51.00% owned by Salgon Water Infrastructure Corporation {Saigon Water) and 48.50% owned by
MWSAH. MWSAH's effective ownership Interest in Asia Water is 67.67% as of December 31, 2018 and
December 31, 2017 by virtue of its 37.99% ownership Inferest in Saigon Water.

2Previously named Manila Water Indonesia Holdings Pte. Lid,
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SMWTC was incorporated on Februsry 20, 2018 and ls 100% owned by MWTH.

1Previously named North-West of Saigon Holdings Ple. Ltd.

SPTMW! is incorporsatad on February 1, 2018 end Is 95.00% owned by MSEA and 5.00% ownad by a director of
PTMWI whose ownership has been pledged {o MSEA.

°Previously named Obando Wafer Consortium Holdings Corp. Filipinas Weler ia 49.00% owned by the Parent
Compeny and 51.00% ownsad by MWPVI.,

TCabu Wealer is 70.58% owned by MW Caonsortium. MWPVI's effective ownership interest in Cebu Waler Is 40.39% by
virtue of s 57.22% ownership interest in MW Consortium.

*Tagum Wetsr Company is 80.00% owned by the Davao Water. MWCY's effactive Interest In Tagium Walsr is 45.90%
by virfue of s 51.00% ownership interest in Davao Water.

Unless otherwise indicated, the Philppines Is the principal place of business and country of incorporation of the
Group's subsidiaries.

Basls of Preparation and Summary of Changes to Significant Accounting Policles

Basis of Preparation
The unaudited Interim condensed consolidated financlal statements of the Group have been prapared using the

historical cost basis. The Parent Company’s presentation and functional currency is the Philippine Peso
(P, Peso or PHP). Amounts are rounded off to the nearest Peso, except otherwise stated.

The unaudited Interim condensed consolidated financial statements have been prepared In accordance with
Philippine Accounting Standard (PAS) 34, Inferim Financial Reporting. Accordingly, the unaudited interim
condensad consolidated financial statements do not include all the Information and disclosures required In the
December 31, 2018 audited annual consolidated financlal statements and should be read in conjunction with the
Group’s audited annual conscllidated financlal statements as of and for the year ended December 31, 2018.

Statement of Compllance
The unaudited interim condensed consolidated financlal statements of the Group have bean prepared In

compliance with Philippine Financial Reporting Standards (PFRS).

The preparation of the financlal statements, in compllance with PFRS, requires management to make
estimates and assumptions that affect the amounts reported in the financlal statements and accompanying
notes. The estimates and assumptions used In the unaudited interim condensed consolidated financial
statements are based upon management’s evaluation of relevant facts and circumstances as of the date of the
unaudited Interlm condensed consclidated financial statements. Actual results could differ from such
estimates.

anges in unting Policies and Djsclosure
The accounting policies adopted in the preparation of the unaudited interim condensed consolidated financial
statements are conslstent with those of the previous periods except for the PFRS, amended PFRS and
improvements to PFRS which were adopted as of January 1, 2019, Unless otherwise stated, the new
standards and amendments did not have any materlal impact to the Group.

a. Amendments to PFRS 9, Prepayment Features with Negative Compensation

Under PFRS 9, a debt instrument can be measured at amortized cost or fair value through other
comprehensive Income (FVOCI), provided that the contractual cash flows are ‘solely payments of principal
and Interest on the principal amount outstanding’ (the SPPI criterion) and the instrument Is held within the
appropriate business model for that classification. The amendments to PFRS 9 clarify that a financial
asset passes the SPPI criterion regardless of the event or circumstance that causes the early termination
of the contract and irespective of which party pays or recelves reasonable compensation for the early
termination of the contract. The amendments should be applied retrospectively and are effective from
January 1, 2019, with earller application permitted.

The amendments do have any significant impact on the Group's consolldated financlal statements.
b. PFRS 16, Leasses

PFRS 16 sets out the principlas for the recognition, measurement, presentation and disclosure of loases
and requires lessees to account for all leases under a single on-balance sheet model simliar to the
accounting for finance leases under PAS 17, Leases. The standard Includes two recognition exemptions
for lessees — leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., loases
with a lease term of 12 months or less). At the commencement date of a lease, a lessee will recognize a
liabllity to make lease payments {l.e., the leass liabllity) and an asset representing the right to use the
underlying asset during the lease term (l.e., the right-of-use asset). Lessees will be required to separately
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recognize the Interest expense on the lease liability and the depraciation expense on the right-of-use
asset.

Lessees will also be required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change In the leasa term, a change In future lease payments resulting from a change in an index
or rate used to determine those payments). The lessee will generally recognize the amount of the
remeasurement of the lease llability as an adjustment to the right-of-use asseL.

Lessor accounting under PFRS 16 is substantially unchanged from today's accounting under PAS 17.
Lessors will continue to classify all leases using the same classification principle as In PAS 17 and
distinguish between two types of leases: operating and finance leases.

PFRS 16 also requires lessess and lessors to make more extensive disclosures than under PAS 17.

The Group adopted PFRS 16 using the modified retrospective approach with date of Initial application as
of January 1, 2019. Under the modified retrospective approach, the Group recognized the cumulative
effect of Initfally applying PFRS 16 as an adjustment to the beginning balance of retained eamings at the
date of initial application. The Group also electad to use the recognition exemptions for loase contracts
that, at the commancement date, have a lease term of twelve (12) months or less and do not contain a
purchase option (‘'short-term leases’), and lease contracts for which the underlying asset is of low value
('low-value assets’).

Summarized below are the new accounting policies of the Group upon adoption of PFRS 16:
*  Righit-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (l.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreclation and impairment losses, and adjusted for any remeasurement of lease
Habliities. The cost of right-of-use assets includes the amount of lease liabilities recognized, Inltial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives recelved. Unless the Group Is reasonably certain to obtaln ownership of the leased asset
at the end of the lease term, the recognized right-of-use assets are depreciated on a straight-line
basis over the shorter of Its estimated useful life and the lease term. Right-of-use assets are subject
to impairment.

o [Loase liabllitles

At the commencement date of the lease, the Group recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (Including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an Index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of penalties for terminating @ lease, If the lease
term reflects the Group exercising the option to terminate. The variable lease payments that do not
depend on an Index or a rate are recognizad as expense in the period on which the event or condition
that triggers the payment occurs.

In calculating the prosent value of isase payments, the Group uses the Incremental borrowing rate at
the lsase commencement date If the interest rate implicit In the lease is not readily determinable. After
the commencement date, the amount of lease liabllitles is increased to reflect the accretion of Interest
and reduced for the lease payments made. [n addition, the carrying amount of lease llabllities is
remeasured If there Is a modification, a change In the lease term, a change In the in-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.

Amendments to PAS 19, Employee Bsenefits, Plan Amendment, Curtaliment or Settlement

The amendments to PAS 19 address the accounting when a plan amendment, curtallment or settiement
occurs during a reporting period. The amendments spacify that when a plan amendment, curtallment or
settlement occurs during the annual reporting period, an entity is required to:

» Determine current service cost for the remalinder of the period after the plan amendment, curtallment
or settlement, using the actuarial assumptions used to remeasure the net defined bensfit llabllity
(asset) reflecting the benefits offered under the plan and the plan assets after that event



» Determine net interest for the remainder of the period aftsr the plan amendment, curtailment or
settiement using: the net defined bensfit liabllity (asset) reflecting the benefits offered under the plan
and the plan assets after that event; and the discount rate used to remeasure that net defined benefit
liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a gain or loss on
settiement, without consldering the effect of the asset celling. This amount Is recognized In profit or loss.
An entity then determines the effect of the asset ceiling after the plan amendment, curtallment or
settlement. Any change In that effect, excluding amounts Included In the net Interest, is recognized In
other comprehenslve income.

The amendments apply to plan amendments, curtaliments, or setilements occurring on or after the
beginning of the first annual reporting period that begins on or after January 1, 2019, with early application
permitted.

The amendments do have any significant impact on the Group's consolidated financial statements since
the Group has no future plan amendments, curtaliments, or settlements as of January 1, 2019,

Amendments to PAS 28, Long-ferm Interests in Associates and Joint Ventures

The amendments clarify that an entity applies PFRS 9 to long-term interests in an associate or JoInt
venture to which the equity method is not applied but that, in substance, form part of the net investment In
the assoclate or joint venture (long-term Interests). This clarification Is relevant becauss it implles that the
expected credit ioss model in PFRS 9 applies to such long-term Interests.

The amendments also clarified that, in applying PFRS 8, an entity does not take account of any losses of
the associate or joint venture, or any impakiment losses on the net investment, racognized as adjustments
to the net investment In the associate or joint venture that arise from applying PAS 28, investments in
Associafes and Joint Ventures.

Since the Group does not have such long-term interests in its assoclates and jeint ventures, the
amendments did not have an impact on Its consolidated financlal statements.

Philippine Interpretation IFRIC 23, Uncertainty over incoms Tax Treatments

The interpretation addresses the accounting for income taxes when tax treatments Involve uncertainty that
affects the application of PAS 12, Income Taxes, and does not apply to taxes or levies outside the scope
of PAS 12, nor does It specifically include requirements relating to interest and penalties assoclated with
uncertain tax treatments.

The Interpretation specifically addresses the following:

Whether an entity considers uncertain tax treatments separately;
The assumptions an entity makes about the examination of tax treatments by taxation authorities;
How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits
and tax rates; and,

e How an entity conslders changes in facts and circumstances.

An entity must determine whether to consider each uncertaln tax treatment separately or together with one
or more other uncertain tax treatments. The approach that better predicts the resolution of the uncertainty
should be followed.

This Interpretation Is not relevant to the Group because there is no uncertalnty involved In the tax
treatments made by management In connection with the calculation of current and deferred taxes as of the
perlods ended March 31, 2019.

Annual Improvements to PFRSs 2015- 2017 Cycle

* Amendments to PFRS 3, Business Combinatlons, and PFRS 11, Joint Arrangements, Previously
Held Interest in a Joint Operation

The amandments clarify that, when an entity obtalns control of a business that Is a joint operation, it
applies the requirements for a business combination achleved In stages, including remeasuring
previously held interests in the assets and liabillities of the joint operation at fair value. In doing so,
the acquirer remeasures Its entire previously held interest in the joint operation.
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A Group’s party that participates in, but does not have joint control of, a joint operation might obtaln
Joint control of the jolnt operation in which the activity of the joint operation constitutes a business as
defined in PFRS 3. The amendments clarify that the previously held Interests in that joint oparation
are not remeasured.

An entity applies those amendments to business combinations for which the acquisition date is on or
after the beginning of the first annual reporting period beginning on or after January 1, 2019 and to
transactions In which it obtalns joint control on or after the beginning of the first annual reporting
period beginning on or after January 1, 2019, with early application permitted. These amendments
are currently not applicable to the Group but may apply to future transactions.

» Amendments to PAS 12, Income Tax Consequences of Payments on Financiel Insiruments
Classified as Equity

The amendments clarify that the income tax consequences of dividends ars linked more directly to
past fransacticns or events that generated distributable profits than to distributions to owners.
Thersfore, an entity recognizes the income tax consequences of dividends in profit or loss, other
comprehensive Income or equity according to where the entlty originally recognized those past
transactions or events.

These amendments are not relevant to the Group because dividends declared by the Group do not
glve rise to tax obligations under the currant tax laws.

» Amendments to PAS 23, Borrowing Costs, Borrowing Costs Eligible for Capitalization

The amendments clarify that an entity treats as part of general borrowings any borrowing originally
made to develop a quallfying asset when substantlally all of the activities necessary to prepare that
asset for its intended use or sale are complete.

An entity applies those amendments to borrowing costs Incurred on or after the beginning of the
annual reporting period in which the entity first applies those amendments. An entity applies those
amendmants for annual reporting pericds beginning on or after January 1, 2019, with early
application permitted.

Since the Group's current practice is in line with these amendments, the Group does not expect any
effect on its consolidated financial statements upon adoption.

anges in unting Pglicies

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the Group doses not
expect that the future adoption of the said pronouncements will have a significant Impact on Its consolidated
financial statements. The Group intends to adopt the following pronouncements when they become affective.

Effective beginning on or after January 1, 2020

Amendments to PFRS 3, Definition of a Business

The amendments to PFRS 3 clarify the minimum requirements to be a business, remove the assessment
of a market participant’s ability to replace missing elements, and namrow the definition of outputs. The
amendments also add guldance to assess whether an acquired process is substantive and add Hustrative
examples. An optional fair value concentration test is Introduced which permits a simplified assessment of
whether an acquired set of activities and assets Is not a business.

An entity applles those amendments prospectively for annual reporting periods beglinning en or after
January 1, 2020, with earlier application permitted.

These amendments will apply on future business combinations of the Group.

Amendments to PAS 1, Presentation of Financial Statements, and PAS 8, Accounting Policles, Changes
in Accounting Estimates and Ermrors, Definition of Material

The amendments refine the definition of matsrial In PAS 1 and align the definltions used across PFRSs
and other pronouncements. They are Intended to Improve the understanding of the existing requirements
rather than to significantly impact an entity's materiality judgements.



An entity applies those amandments prospectively for annual reporting periods beginning on or after
January 1, 2020, with earlier application permitted.

These amendments will apply on future business combinations of the Group.

Effective beginning on or after January 1, 2021

C.

PFRS 17, Insurance Contracis

PFRS 17 Is a comprehensive new accounting standard for Insurance contracts covering recognition and
measurement, presentation and disclosure. Once effective, PFRS 17 will replace PFRS 4, Insurance
Contracts. This new standard on insurance contracts applies to all types of insurance contracts (l.e., life,
non-life, direct insurance and re-insurance), regardless of the type of entitles that issue them, as well as to
certain guarantees and financial instruments with discretionary participation features. A fow scope
exceptions will apply.

The standard Is not applicable to the Group since none of the entities within the Group have activities that
are predominantly connected with Insurance or Issue insurance contracts.

Interpretation with Deferred Effective Date

Amendments to PFRS 10 and PAS 28, Sale or Conlribution of Assols between an Investor and ifs
Assoclate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of control of
a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that a full
gain or loss Is recognized when a transfer to an associate or joint venture Involves a business as defined
in

PFRS 3, Business Combinations. Any galn or loss resulting from the sale or contribution of assets that
does not constitute a business, however, is recognized only to the extant of unrelated Investors’ interests
In the associate or joint venture.

On January 13, 20186, the Financlal Reporting Standards Council postponed the original effective date of
January 1, 2016 of the sald amendments until the International Accounting Standards Board has
completed its broader review of the research project on equlty accounting that may resutt In the
simplification of accounting for such transactions and of other aspects of accounting for assoclates and
Joint ventures.

3. Segment Information

Business segment information is reported on the basis that s used Intemally for evaluating segment
performance and declding how to aflocate rescurces among operating segments. Accordingly, the segment
Information is reported based on the nature of service the Group is providing and its geographic location.

The segments where the Group operates follow:

Manila Concesslon and Head Office — represents the operations of the Manila Concesslon (East Zone) of
the Parent Company In accordance with its Concession Agreement.

Domestic Subslidlaries — represents the financlal results of the Philippine businesses such as MWTS,
Calaslao Water, MWPVI (including Laguna Water, Clark Water, Boracay Water, Filipinas Water, Obando
Water, Bulakan Water, llagan Water, MW Consortium, Cebu Water, Davao Water, Tagum Water, BMDC,
Aqua Centro, MWIS, EcoWater, and Zamboanga Water).

Foreign Subsidiaries — consists of businesses outside the Philippines under MWAP (MWSAH, Asia Water,
TDWH, KDWH, MWTH, MWTC, MSEA, and PTMWI),
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Details of the Group’s operating segments as of and for the years ended March 31, 2019 and 2018 are as

follows:
March 31, 2019
Manlfla
Concesslon
and Head Domestic Forelgn
= Office  Subsidlaries  Subsidiaries Eliminations Consolidated
{In Thousands)
Total revenue m3,968,819 ™ 182,878 P1,654 {74,587 R5,078,764
Segment profit (loss) before
Income tax ®1,375,388 R341,743 P127,501 (®30,820) PM1,813,712
Segment provislon for income
tax 437,978 102,440 - - 540,418
Segment proflt (loss) after
income tax m937,410 ®167,981 ®127,501 (4,664) m1,273,294
Net income (loss) attributable to
equlty holders of the Parent
Company m937.410 ®239,303 m127,501 (m71,013) ®1,233,201
March 31, 2018
Manila
Concesslon
and Head Domastic Foreign
Office  Subsidiaries Subsidiaries Ellminations  Consolidated
(in Thousands)
Total revenue 3,785,996 F987,457 Rr72 (®B80,947) B4,712,578
Segment profit (loss) before
incoms tax 1,889,760 F249,266 B55,225 {R4,664) B2,189,587
‘S=oment provislon for income tax 379,293 81,285 75 - 460,653
Segmaent profit {loss) after income
tax B1,510,467 P167,981 R55,150 (P4,664) F1,728,934
Net income (loss) attributable to
equlty holders of the Parent
Company 1,510,467 R167,981 B55,150 (R43,924) R1,689,674

Notes to the Unaudited Interim Condensed Consolldated Financlal Statements

a. The Group does not have any significant seasonality or cyclicallty in its Interim operations, except for the
usually higher demand during the months of April and May.

b. On April 24, 2019, MWSS Imposed a financial penalty of 534.05 million to the Parent Company for its
failure to meet its service obligation to provide 24/7 water supply to its customars. While the development
of new water sources is, under the Concession Agreement, ultimately the responsibility of MWSS, the
Parent Company will abide by the decision of MWSS to pay the financial penalty of R534.05 milliion and
set aside capltal of R800 million to invest In new water sourcas.

There were no other known trends, demands, commitments, events or uncertainties that have material

Impact on the Group's liquidity.



Other than the items disclosed In the unaudited intarim condensed consolidated financial statements, the
Group did not acquire assets nor incur liabillties that are material In amount for the perlod ended
March 31, 2019.

There were no off-balance sheet transactions, arrangements and obligations created during the reporting
period.

Future events may occur which may cause the assumptions used in arriving at the estimates to change.
The effect of any change in estimates will be recorded in the consolldated financlal statemants as they
bacome reasonably determinable. There were no materlal changes in estimates of amounts reportad In
the prior Interim perled of the prior financlal year.

The Group has not been subjected and is not subject to any bankruptcy, recelvership, or similar
proceedings. It has not made any materlal reclassification, purchase, or sale of any significant amount of
assets which are not in the ordinary course of businass.

The Group has various contingent liablliies arising from the ordinary conduct of business which are elther
pending decision by the courts or are baing contested, the outcomes of which are not presantly
determinable.

In the opinion of the Group’s management and its legal counsel, the eventual liability under these lawsuits
and claims, if any, will not have a material or adverse effect on the Group's financial position and results of
operations.

There wera no adjusting or non-adjusting events after the interdm period reporting date up to the date of
authorization for issuance of the unaudited Interim condensed financial statements.

Significant Events and Transactions

arent Company Amendment of Arficles of Incorporati
On February 26, 2019, the BOD approved the amendment of the second article of incorporation to Include
the authority to enter into contracts of guarantee and/or suretyships. This amendment was later ratified by
the stockholders during the annual stockholders meeting held on April 22, 2019.

Parent Company Declaration of Dividends
On February 26, 2019, the BOD approved the declaration of cash dividends for the first semester of 2019,

amounting to R0.4551 and R0.0455 per share on the outstanding common shares and participating
preferred shares, respectively, payable on March 28, 2019 to stockholders of record as of March 14, 2019.

C’s Term Loan Faclli
On February 27, 2019, MWTC signed a THB5.30 blllion, five (5)-year term loan facllity with Mizuho Bank

Ltd. — Bangkok Branch and Bank of Ayudhya Public Company Limited to take out the previous bridge lean
used to finance the acquisition of an 18.72% equity stake In East Water.

Clark Water's Term Loan Facility
Clark Water signed a term loan agreement amounting to 535.00 million with the Development Bank of

the Philippines last March 11, 2019. The proceeds of the loan will be used to partlally finance Clark
Water's capital expenditure programs.

Parent Company Volui Bill Waiver for East Custom

On March 26, 2019, the Parent Company announced a one-time voluntary bill walver for March 2019
consumption, which was reflected in the April 2019 billing to help ease the inconvenience of the water
shortage to all customers of the Parent Company In the East Zone.

Parent Company Foreign Currency Differential Adjustment (FCDA)

Effective April 1, 2019, a foreign currency differentlal of R0.52 per cubic meter was implemented to the
East Zone customers. This adjustment was based on the exchange rate of USD1 fo #52.77 and JPY1 to
R0.468. The FCDA of the water bill will be adjusted to 1.81% of the baslc charge.



MANAGEMENT’S DISCUSSION & ANALYSIS OF RESULTS OF OPERATIONS
AND FINANCIAL CONDITION

The following management's discussion and analysis (MD&A) of Manila Water Company Inc. and subsidiaries’
(Group) financial condition and results of operations should be read in conjunction with the Group’s unaudifed
financial statements, Including related notes. This report may contain forward-looking statements that invoive risks
and uncertaintles. The actual results may differ materially from those discussed in the forward-locking statemenis
as ka f;esult of various factors, including but not limited to, economic, regulatory, socio-political, financial and other
risk factors.

Any references in this MD&A to "our”, “us”, “we", "MWCI® or the “Group” shalf refer to Manila Water Company, Inc.,
Including its subsidlaries. Any refersnce to “"Manila Water Company’, "Menila Water', “MWC" or the “Company”
shall refer to the Parent company only.

Additional information about the Group, Including recent disciosures of material events and annual/ quarterly
reporis, are available at our corporaie website at www.manllawater.com.

OVERVIEW OF THE BUSINESS

Manila Water Company holds the right to provide water and used water services to the eastem side of Metro Manila
(Manlla Concesslon or East Zone) under a Concession Agreement (CA) entered into between the Company and
the Metropolitan Waterworks and Sewerage System (MWSS) In August 1997. The original term of the concession
was for a period of 25 years to expire in 2022. The Company’s concession was extended by another 15 years by
MWSS and the Phllippine Govemnment in 2008, thereby extending the term from May 2022 to May 2037,

The Company provides water treatment, water distribution, sewerage and sanitation services to more than six
milllon people In the East Zone, comprising a broad range of residential, seml-business, commerclal and industrial
customers. The East Zone encompasses 23 citles and municipallties spanning a 1,400-square kllomster area that
includes Makati, Mandaluyong, Pasig, Pateros, San Juan, Tagulg, Marikina, most parts of Quezon City, portions of
Manlla, as well as the following towns of Rizal: Angono, Antipolo, Baras, Binangonan, Cainta, Cardona, Jala-Jala,
Morong, Pililia, Rodriguez, San Mateo, Tanay, Taytay, and Teresa.

Under the terms of the CA, the Company has tha right to the use of land and operational fixed assets, and the right,
as agent and concessionaire of MWSS, to extract and treat raw water, distribute and sell walter, and collect,
transport, treat and dispose used water, including reusable industrial effluent discharged by the sewerage system [n
the East Zone. The Company Is entitied to recover over the concassion period its operating, capital maintanance
and investment expenditures, business taxes, and concession fea payments, and to eamn a rate of retum on these
expenditures for the remalning term of the concesslon.

Aslde from the Manlla Concession, the Group has a holding company for all lts domestic operating subsidiaries In
Manlla Water Philippine Ventures, Inc. (MWPV). Currentty under MWPV are Clark Water Corporation (Clark Water),
Laguna AAA Water Comporation (Laguna Water), Boracay Island Water Company (Boracay Water), Manila Water
Consortium, Inc. (MW Consortium), a subsidiary of MW Consortium — Cebu Manlla Water Development, Inc. (Cebu
Water), Bulacan MWPV Development Corporation (BMDC), Filipinas Water Consortium Holdings Corp. (Filipinas
Water), subsidiaries of Fllipinas Holdings — Obando Water Company, Inc. (Obando Water) and Bulakan Water
Company, Inc. (Bulakan Water), Davao del Norte Water Infrastructure Company, Inc. (Davao Water), a subsidiary
of Davao Water — Tagum Water Company, Inc. (Tagum Water), Zamboanga Water Company, Inc. (Zamboanga
Water), Manlla Water Intemational Solutions, Inc (MWIS), Aqua Centroc MWPV Corporation {Aqua Centro MWPV),
EcoWater MWPV Corporation (EcoWater), and Leyte Water Company, Inc. (Leyte Water). Also under MWPV Is
Estate Water, which is Its division that operates and manages the water systems of townships developed by Ayala
Land, Inc. Another subsidiary of Manila Water is Caiaslao Water Company, Inc. (Calasiao Water), a water supply
project for the Calasiao Water District.

The holding company for its international ventures is Manila Water Asla Paclfic Pte. Ltd. (MWAP). Under MWAP
are two affiliated companies in Vietnam, namely Thu Duc Water B.0.0 Corporation (Thu Duc Water) and Kenh
Dong Water Supply Joint Stock Company (Kenh Dong Water), both supplying treated water to Saigon Water
Corporation (SAWACO) under a take-or-pay arrangement. Also under MWAP are Saigon Water Infrastructure
Corporation (Saigon Water), a holding company listed in the Ho Chi Minh Clty Stock Exchange, Cu Chi Water
Supply Sewerage Company, Ltd. (Cu Chl Water) and another company tasked to pursue non-revenue water
reduction projects in Vietnam called Asia Water Network Solutions Jolnts Stock Company (Asia Water). Apart from
its operations in Vietnam, MWAP has associates In Thailand and Indonesla through Eastem Water Resources
Development and Management Public Company Limlited (East Water), and PT Sarana Tirta Ungaran (PT STU),
respectively.



Lastly, Manila Water Total Solutions Corporation (MWTS), a wholly-owned subsidiary, handies after-the-meter
products and services including plpe-laying, Integrated used water services, and the sale of Healthy Family Purifled
Water as five-gallon, 500-ml and 350-ml botties in sslacted areas In Metro Manlla.

CONSOLIDATED FINANCIAL PERFORMANCE

The Group's key financial performance indicators are discussed below:
For the parlods ended March 31
(In thousand Pesos)

Increase/
. 2019 2018 {Decrease) %

Total operating revenues 5,078,764 4,712,182 366,582 8%

Total cost and expenses (excluding 2,461,239 1,775,578 665,660 39%
depreciation and amortization)

Other income (expense) - net 224,173 152,610 337,800 47%
Equity share in net Income of assoclates 206,805 100,268 97,637 85%
Others 17,268 43,342 ~ (26,074) -80%

EBITDA 2,841,609 3,080,214 (247,515) -8%

Degreciation and amortization 857.318 601,051 56,266 9%

Income before other Income/expenses 2,184,383 2,488,164 (303,781) -12%

Interest Income (=xpanse) - net (370,671) {298,973 (314,428, 24%

Income before Income tax 1,813,712 2,189,191 (375,479) -17%

Provisfon for income tax 540418 460,534 34,428 17%

Net Income 1,273,294 1,728,657 (455,363) -26%

Non-controlling Interest 40.093 39,260 833 2%

Net Income atiributable to MWC 1,233,201 1,689,307 (456,196)  -27%

Consolidated operating revenues grew by 8% to ®5,079 million in the first quarter of 2019 from B4,712 milllion the
previous year, on account of higher billed volume and average effective tariff in several key business units but was
offset by the voluntary, one-time Blll Walver Program to help alleviate the inconveniencs of all customers and to
those severely affected by the water shortage in the Manlla Concesslon.

A breakdown of the revenue drivers is shown below:

For the perlods ended March 31
{In thousand Pesos|
Increasa/
2019 2018 (Decrease] %
Water 3,718,557 3,636,118 962,452 2%
Environmental charges 740,135 621,517 118,617 18%
Sewer 136,805 136,697 64,795 0%
Other op=raling income 483177 317,850 165.328 52%
Total operatiria revenues 5,078,764 4,712,182 366,582 8%

The Group derived 73% of Its operating revenues from the sale of water, while 15% came from anvironmental and
sewer charges. Other revenues, which accounted for the balance of 12%, were from after-the-meter services,
connection fees and septic sludge disposal, among others.

Consolidated costs and expenses (excluding depreciation and amortization) Increased by 39% to B2,461 mliillon in
the first quarter of 2019, led by a 207% growth in overhead costs to 782 million. This increase was primarily due to
the provision for penalty amounting to #534 million imposed by MWSS in relation to the recent water supply
shortage In the Manila Concasslon. In addition, direct costs rose 18% as a result of increased cost of water
freatment chemicals, increased power cost due to higher consumption and higher power rates, and increased
contractual services.
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Balow is a summary of the operating expenses Incurred during the period:

For the periods ended March 31
(In thousand Pesos)

Increase/

2019 2018 (Decreass) %

Salarles, wages and employee benefits 568,555 554,617 13,938 3%

Non-personnel costs 1,783,175 1,101,765 681,410 62%

Direct costs 804,220 754,897 139,332 18%

Overhead 782,211 255,103 527,107 207%

Premises 106,735 91,765 14,970 16%

Other =xpanses ) 109,509 119,196 ~ (9,888) -8%
Total cost and expenses (excluding

depreclation and amortization) 2.461,239 1,775,578 685,660 39%

Meanwhile, other Income (net of expense) grew by 47% to #224 mililon In the first quarter of 2019 from

R153 million the previous year, driven by the higher equity share In net income of assoclates and net forelgn
exchange gains with the full Impact this year of the East Water acquisition done last March 2018, Along with East
Water In Thailand, the two bulk water companies In Vietnam, namely Thu Duc Water and Kenh Dong Water,
together with additional contribution coming from PT Sarana Tirta Ungaran In Indonesia, contributed R207 million in
net Income, growing by 89% year-on-year.

The movements in operating revenues and expenses as well as other income resulted in consolidated eamings
before Interest, Income taxes, depreciation and amortization (EBITDA) of R2,842 milllon in the first quarter of 2019.
This EBITDA level is 8% lower than the same period last ysar, EBITDA margin was recorded at 56%.

Depreciation and amortization rose by 9% to R857 milllion in line with the Group's capital expenditure plan,
Meanwhlle, net Interest expenss was higher by 24% to B371 million on account of additional interest from the
drawdown of several leans In the Manila Concession, as well as the new loan drawdowns of the subsidiaries.
Provision for income tax Increased by 17% to 540 milllion due to the higher taxable base of the Group.

These developments resulted in a reported net income of 1,233 milllion in the first quarter of 2019; a decline of
27% from the same period in 2018,

BUSINESS UNITS’ FINANCIAL AND OPERATING PERFORMANCE
Manlla Concession

For the periods ended March 31

Increase/
2018 2018 {Dacraase) %
Operating Highiights
Bllled volume {In million cublc meters) 121.6 120.4 1.2 1%
Domestic 77.8 7.9 0.3 -0.4%
Seml-Business 15.6 15.2 0.4 3%
Commercial 22.4 21.9 0.4 2%
Industrial 6.0 53 0.7 13%
Number of bllled connections 992,036 968,400 23,627 2%
Non-evancue water 12.7% 11.8% 10.9% pt)
Financlal Highlights (In thousand Pesos)
Revenues 3,916,086 3,758,378 1,161,272 4%
Cost and expenses 1,716,882 1,054,903 661,878 63%
EBITDA 2,217,747 2,748,052 (530,306) -18%
Net income 964,350 1,544,844 (580,284, -38%

The water shortage in March affected Manila Concession operations during the first quarter of 2019, with billad
volume largely flat and average consumption lower by 1.42% to 40.94 cubic meters per connection. Average
effective tariff Increase was only 2% due to accrual of the Bill Walver Program glven by the Company to Its
customers. The Company announced in March its implementation of a one-time Bill Waiver Program to help
alleviate the Inconvenience of all customers and to those severely affacted by the water supply shortage. All
customers in the Manila Concesslon were waived of their first 10 cu.m. consumption, while severely affected
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customers were waived of their entire consumption in March. The Company began implementation in Aprdl and will
be effected after completion of customer meter readings. The Company recognized a R342 million reduction In total
revenues related to this.

The level of system losses, as measured by non-revenue water (NRW), dropped to 12.7% at the end of the period
from 11.8% during the same perfod In 2018, Meanwhile, collection efficiency In the first quarter of 2019 was at
nearly 100%, with average accounts recelvable days maintalned at 19 days.

Revenues increased by 4% to R3,917 million in the first quarter of 2019. Cost and expenses, on the other hand,
rose by 63% to ®1,717 million primarily due to an increase In overhead costs owing to the provision for penalty
amounting to R534 million imposed by MWSS in relation to the water supply shortage. Other costs Incurred were to
service affected customers during the water shortage. Isolating out the Impact of the water shoertage, cost and
expenses would have increased only by 4%. These factors resulted in an EBITDA of B2,217 million, 19% lower
than the previous year and an EBITDA margin of 57%. Net income reached R984 milllon, a decline of 38% from the
same period last year.

Manlla Water Philippines Ventures (MWPV)

The following discussion Includes the consolidated results of Manila Water Philippines Ventures, as well as the
Individual performance of the domestic operating subsidiaries in Boracay Water, Clark Water, Laguna Water, and
Estate Water, which Is a division within Manila Water Philippine Ventures,

For the perlods ended March 31

Increase/

2019 2018 (Dacreass) %
Operating Highlights
Bilted wlume (In milllon cuble meters) 21.9 21.4 0.5 2%
Financial Highlights (in thousand Pesos)
Rewenues 1,056,800 880,150 166,750 19%
Cost and expenses 568,190 480,442 68,748 14%
EBITDA 487,709 389,789 97,820 25%
Net income attributable to MWC 174,466 162,669 11,797 7%

On a consolidated MWPV level, revenues grew by 19% to 1,056 million in the first quarter of 2019 due to higher
revenue of Estate Water coming mostly from the suparvision fees arising from provision of design and project
management services in the development of water and used water facllities, from the provision of water and used
water services, and from the new water service connectlons. Portlon of the Increase in revenues are due fo higher
average tariff of Boracay Water and Laguna Water, as well as income coming from new subsidlaries Obando
Water, Bulacan MWPV Davelopment Corporation, Aqua Centro, Eco Water and Calasiao Water. Cost and
expenses rose by 14% year-on-year to R568 million, due to Increase In direct costs on the back of higher power
and light expenses coming from addltional facilities which Estate Water took over in the second half of last year.
Net income attributable to MWC ended at R174 million in the first quarter of 2019, increasing by 7% from the
previous year due to higher net income of Estate Water and Cebu Water but was partially offset by lower income
levels of Clark Water, Laguna Water, and Boracay Water.

_For the periods ended March 31

Increase/

2019 2018 {(Dacroase) %
Clark Water
Bllled wlume (In million cublc meters) 3.5 3.6 (0.1) -3%
Net income (in thousand Pesos| 11,244 28,197 116,854) -60%
Laguna Water
Billed volume (In millfon cubic meters) 10.4 10.8 (0.3} 3%
Net Income (In thousand Pesos| 85,265 101,606 (16,341 -16%
Boracay Water
Billed wolume (In million cublc meters) 1.1 1.4 {0.4) -25%
Net Income (In thousand Pesos| 23,076 48,165 125,080) -52%
Estate Water -
Bllled volume (In million cublc meters) 25 1.9 0.6 35%
Net Incoms {In thousand Pesos) 93,517 34,537 58,680 1M1%

Clark Water reglstered lower billed volume of 3.5 mem in the first quarter of 2019, 3% down from 3.6 mcm In 2018
due to lowsr consumption of several key locators affected by the US-China trade war, It also faced a deterioration
In NRW as it increased by 2.0%-polnts to 7.6% In the first quarter of 2019 from 5.6% the previous year. With lower
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bllled volume, Clark Water's revenues dropped by 3% to 112 million in the first quarter of 2019. Furthermore, cost
and expenses rose by 12% to R66 million, mainly due to increase in power rates and contractual services, resulting
In an 18% decline In EBITDA to R46 million. As a result, Clark Water net income declined by 60% to 11 million In
the first quarter of 2019. Clark Water spent 29 million In capital expenditures, mostly going to network expansion
projects.

Meanwhlle, In Laguna Water, bllled volume dropped by 3% to 10.4 mem in the first quarter of 2018, also brought
about lower consumption of several of its LTI locators affected by the US-China trade war. On the other hand, NRW
Improved by 1.4%-points as It reached 18.5% in the first quarter of 2019 from 19.9% the previous year. Laguna
Water spent 127 million In capital expenditures during the period, mostly for the expansion of water and used
water networks. Revenues grew slightly by 1% in tha first quarter of 2019 to R379 million, on the back of a 25%
improvement in average effective tariff to 33.45 per cublc meter. Meanwhile, cost and expenses Increased by 4%
from 2018 to #186 mlllion due to higher direct costs related to meter reading services, partly offset by lower
systems costs and concesslon fees. These movements resulted In a 2% decline in EBITDA to 193 million and a
16% decline in net income to R85 million In the first quarter of 2019,

Moving on to Boracay Water, Its billed volume declined by 25% to 1.1 mem In the first quarter of 2019. This was still
a direct result of the island’s closure in April 26, 2018 as part of the government's drive towards the island’s
environmental rehabilitation. Said closure led to a 7% decline in tourist arrivals during the period with only about
513,000 visitors reported. Consequently, NRW improved by 5.5%-points to 8.3% during sald period as leaks in the
waterlines caused by the road improvements were repaired. Boracay Water spent capital expenditures of R62
million In the first quarter of 2018 for pipelaying and expansion of used water gervices. Boracay Water's average
effactive tariff Increased by 9% to B120.53 per cubic meter In line with the approval of its new rates by the Tourism
Infrastructure and Enterprise Zone Authority (TIEZA) Regulatory Office In 2017. However, the 25% decline In bified
volume due to the island closure caused revenues to decrease by 17% to R150 milllon. Meanwhile, cost and
expenses corraspondingly declined by 11% to P69 million. With the significantly iImpaired revenue base, EBITDA
declined by 23% to R82 million, translating to a 52% drop in net income to B23 milllon in the first quarter of 2019.

Lastly, Estate Water posted bllled volume growth of 35% to 2.5 mem in the first quarter of 2019, on the back of a
9% increase In billed connections coming from the brownfield Ayala Land developments It had taken over,
However, capltal expenditures spent mostly for the development of water and used water networks in its greenfield
projects, slightly dropped by 1% to #102 million as It dealt with delays in the construction start for several
developments. Revenues and other Income increased by 113% to R319 million in the first quarter of 2019 due to
new projects and new brownfield developments taken over. On the other hand, cost and expenses rose 70% to R
155 million mainly due to an increase In direct costs, particularly desludging costs and contractual services for
manpower augmentation during repair and rehabiiitation works. The significant increasa in revenues offset the
increase in cost and expenses which resulted to & 180% increase in EBITDA to R163 milllon. Estate Water posted
net Income of R84 million in the first quarter of 2019, Increasing by 171% from the previous year.

Manlia Water Asla Paclfic (MWAP)

The following discussion Includes the consolidated results of Manlla Water Asla Pacific, as well as the Individual
performance of the assoclates in Vietnam.

For the perlods ended March 31

Increass/

2019 2018 (Decreass) %
Operating Highlights
Bllled volume iin million cubic meters) 162.5 130.7 228 16%
Finencial Highlights (in thousand Pesos}
Equity Share In Net Income of Associates 206,905 100,268 97,837 89%
Cost and expenses 23,550 44,177 (20,628} 47%
EBIMDA 178,705 63,367 116,338 184%
Net Income attributable to MWC 134,855 57,551 77,404 134%

On a consolidated MWAP level, equity share in net Income of associates Increased by 89% to R207 million,
primarily due to the full quarter recognition of the acquisition of an 18,72% stake of East Water In Thalland and the
additional income from PT STU in Indonesia. Cost and expenses decreased by 47% to F24 million, due to lower
personnel and management and professional costs during the period. This also Includes business development
costs amounting to P9 milllon during the period.
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For the periods ended March 31

Increase/
2019 2018 {Decreass) %

Thu Duc Water
Billed wlume (in million cublc meters) 28.5 28.7 (0.2) -1%
Net Income (in million VND) 24,383 26,830 (2,447) %
Net income at 49.00% contribution

{In thousand Pesos) 61,039 65,207 4,258) %
Kenh Dong Water
Biiled volume {in milllon cubic meters) 14.1 14.5 (0.4) -3%
Net income (in milllon VND) 10,085 16,533 (6,468) -39%
Net Income at 47.35% contribution

(In thousand Pesos) 29,236 36,759 (7,523) -20%

Thu Duc Water sold a total of 26.5 mcm in the first quarter of 2019, dropping 1% from a billed volume level of 26.7
mcm the previous year due to lower reading days. Using Vieinamese Accounting Standards (“VAS"), revenues
slightly declined by 0.4% to VNDS81 blilion. Meanwhile, Thu Duc Water's cost and expenses increased by 8% to
VND27 billion. This led to a decrease In EBITDA by 4% to VND54 blllion. Further, net income decreasad by 9%
equivalent to VND24 billion. In peso terms, the PFRS-translated Income reflected In the consolidated financial
statements as equity share in net income of assoclates amounted to R&1 million In the first quarter of 2019,
equivalent to Manila Water's 40% stake in Thu Duc Water,

For Kenh Dong Water, bllled volume slightly declined by 3% In the first quarter of 2019 to 14.1 mem from the 14.5
mcm registered In the same period In 2018. This is due to lower raw water supply caused by the ongoing upgrade
of the raw water canal. Using Viethamese Accounting Standards (VAS), Kenh Dong Water posted revenues of
VNDS5 billlon and an EBITDA of VND29 billion. With higher direct costs, Kenh Dong's net income declined to
VND10 billion, down 39% from the same period In 2018. Simflar to Thu Duc Water, Income from Kenh Dong Water
is translated into PFRS and is reported as equity share In net Income of associates In the consolidated financlal
statements. In paso terms, the PFRS-translated income of Manila Water's 47.35% stake in Kenh Dong Water
amounted to R29 million In the first quarter of 2019,

MWAP's investment in Saigon Water, the listed holding company in Vietnam, partly offset the positive results of Thu
Duc and Kenh Dong with a net loss of B8 million In the first quarter of 2019,

MWAP's new associate in Thailand, East Water contributed R122 miilion In net Income. Meanwhile, PT STU in
Indonesia likewise contributed net income of R0.66 million.

BALANCE SHEET

The consolidated statement of financlal position in the first quarter of 2019 saw the Group maintain a healthy
balance sheet, with total assets held steady at #122.83 billion. Liabilities increased slightly by 0.26% to
R69.09 billion primartly to fund expansion and new acquisitions. Cash and cash aquivalents stood at

R7.42 billion.

With respect to the Group's loans, debt to equity ratio stood at 1.16x, excluding service concession obligations,
while net bank debt to equity was reglstered at 0.81x. Current ratic Improved to 0.81x due to the refinancing of
short-torm debt used for the East Water acquisition, partly offset by the lower recelvables due to the implementation
of the Bill Walver program. However, the annualized Retum-on-Equity of the Group dropped to 9% on account of
lower net income.

Under the Company's dividend policy, common shares are entitled o annual cash dividends equivalent to 35% of
the prior year's net income, payable semi-annually. On February 26, 2019, the Company declared cash dividends
for the first half of 2019, set at R0.4551 per common share and 0.04551 per preferred share, amounting to
1.12 billion.

CAPITAL EXPENDITURES

The Group ended the first quarter of 2019 with fotal capital expendituras of ®1,722 miliion.

The Manila Concession spent a total of 1,338 milllon (Inclusive of concesslon fee payments) for capital
expenditures in the first quarter of 2019, Of the total amount, 79% was spent on wastewater expansion, network

reliability, and water supply projects, while the balance of 21% was accounted for by concession fees paid to
MWSS,
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Meanwhile, total capital expenditures of the domestic subsldiaries amounted to B384 million. Of the total amount,
P127 miilion was spent by Laguna Water for Its water network expansion, while Boracay Water and Tagum Water
disbursed R62 million and R35 million, respectively. Estate Water spent B102 milllon for its greenfield and
brownfield projects, with the balance being taken on by the remalning subsidiaries for its various projects.

ANALYSIS OF MATERIAL CHANGES {+/- 5% OR MORE) IN THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Income Statement Iltems — For the perlod ended March 31, 2019 (Unaudited) vs. March 31, 2018 (Unaudited)
{Amounts in Thousands)
Revenue
For the Three Months Ended March 31
Increase
2019 2018 (Dacreasse) %
Water, environmental charges, and sewer revenue ®4,505,587 ®4,394 332 ®201,255 5%
Other operating income 483177 318,246 164 931 52%
B5,078.764 R4,712 578 R366,186 8%
venue — 8% in
Increase in revenues of R366.19 miliion Is on account of higher billed volume and average tariff In several key
business units but was offset by the voluntary, one-time Bill Walver Program implemented by the Manlila
Concesslon.
Costs of Services
- For the Three Months Endad March 31
Increasa
- 2019 2018 (Decrease| %
Depreciation and amortization P578,211 B503,972 274,239 15%
Power, light and water 349,469 307,010 42,459 14%
Salaries, wages and employee benefits 277,365 275,971 1,364 1%
Contractual services 143,580 110,895 32,685 29%
Repairs and maintenance 132,698 128,200 4,496 4%
Regulatory costs 59,037 70,754 {11,717) (17%)
Management, technical and professional fees 56,385 56,561 {176) (0%)
Wastewater costs 52,265 43,384 8,881 20%
Water treatment chemicals 44,088 25,851 18,235 71%
Collaction fees 23,915 34,542 {5,627) (16%)
Cost of water service connections 25,822 44,851 (19,029) (42%)
Occupancy costs 2,266 2,329 ( 63} (3%)
Other expenses 53,943 27.322 26,621 7%
®1,804,040 P1,631,642 R172.398 1%
Depraci and Zation — 15%

Increase of R74.24 million was on account of higher bllled volume compared to pravious year, as well as completed

projects in line with the Group's capital expenditure plan.

ht a tor — 614% incre
Increase of R42.46 million was driven by the higher power consumption and average power rates of the Group.

= i
Increase of #32.69 millllon was duse to higher contractual services from plant facllities and T-related services of the
Parent Company, and higher project-based personnel by the subsidiaries.

Requiatory costs — 17% docrease
Decrease of #11.72 million was due to lower regulatory fees of Obando Water.

I COSES — I/
Increase of R8.89 million was mostly due to increased septic sludge activities by Estate Water.

Water freatment chemicals — 71% increase
Increase of R18.24 mllllon was due to higher chemical consumption of the Parent Company to treat source water.
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Collection feas — 18% decresse
Decrease of B5.63 million was due to lower fees of Laguna Water and collection activities of the Manlia
Concesslon,

t of water service ions — 42% d
Dacrease of #19.03 million was due to lower number of new water service connections of some business units.

Oth 5] —97% In

Increase of B26.62 million was due to bulk water costs and water tankering services incurred by Estate Water for
developmaents without available water resource, as well as addltional expenses incurred by the Manila Concession
related to the water supply shortage.

enses — 76% ii S
Increase of R569.53 million was malnly due to the MWSS-Imposed penalty amounting to F534.05 milllon in relation
to the water supply shortage In the East Zone.

Other Income (Expenses)
- For the Three Months Ended March 31
Increase
2019 2018 iDecrease) %
Revenue from rehabillitation works P1,419,911 #3,086,301 {P1,666,390) {54%)
Cost of rehabllitation works {1,419,911) {3,088,301) 1,666,390 (54%)
Forelgn currency differentials 64,919 2,321,642 (2,256,723} (97%)
Forelgn exchange (losses) (53,305) (2,278,304) 2,224,999 (98%)
Equity share in net Income of associates 206,905 109,268 97,637 89%
Interest income 162,405 105,412 56,993 54%
Interest expense (533,076) (404,384) (128,692) 32%
Loss on disposal of property and equipment 6,135 (25) 6,160 (24640%)
Other income (281) 29 [(310)  (1069%)
(™146,298) i®146,362) R64 0%

BRevenue from and cost of rehabilitation works — 54% decrease
Decrease of P1,667.39 million was mainly due to lower capital expenditures of the Group during the period.

oreign cu pnt yelgn exchange 53 9ase

Net decrease of R31.72 million was due to the higher recognized net unreallzed forelgn exchange gains as a result
of higher Dollar Investments of the Parent Company, as well as the depreciation of the Peso to the Dollar during the
perlod.

Equity share in nef income of associates — 89% Increase
Increase In equity share In net income from assoclates was mainly due to the full impact in 2019 of the East Water
acquisltion done in March 2018.

n f i -~ 54

Increase of #56.99 milllon was on account of higher interest income from the Paso and Dollar investments of the
Parent Company resulting from the increased volume of investments In cash equivalents, as well as higher interest
income recognized by Tagum Water related to its concesslon financlal receivable.

In 80 — 32% i
Increase of R128.69 milllon was on account of the incremental expense arlsing from additional loan drawdowns
made by the Group for its operations and capital expenditures.

jslon for income fax — d

Increase of R79.77 million was due to higher taxable income of the Group, and provision for deferred taxes on the
difference between units-of-production and straight line method of depreciation.
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Bat Sheet items — As of March 31, 2019 (Unaudited) vs. December 31, 2018 {Audited)

(Amounts in Thousands)

March 31, December 31, Increase
2019 2018 {Decreass) %
ASSETS
Current Assets
Cash and cash equivalents P7,415,086 9,320,591 {1,975,505) {21%)
Recsivables - net 1,635,085 1,855,233 (319,248) {16%)
Concession financlal recelvable - current portion 154,804 193,708 (38,812) {20%)
Confract assets - current portlon 678,586 308,448 280,138 70%
Inventories 227,182 205,923 21,259 10%
Other current assets 1,499,946 1.304.640 195,306 15%
Total Current Assets 11,611,879 13.448.541 11.838.862) (14%)
Noncurrent Assets
Property, plant and equipment - net 3,784,002 3,508,215 285,787 8%
Service concession assets — nst 83,775,198 82,529,566 1,245,632 4%
Concession financial recsivable - net of current
portion 885,564 853,335 32,229 4%
Contract assets - net of current portion 538,074 492 943 45,131 9%
Investments in assoclates 16,343,847 15,994,949 348,698 2%
Goodwill 136,568 136,566 1,296 -
Defarred tax assets - net 1,342,711 1,363,604 (20,893) {2%)
Other noncurrent assats 4.401.410 4.205.597 194.517 5%
Total Noncurrent Agsets 111,217.172 109,084.775 2,132,397 2%
m122828851 R122533.316 B295 535 0%
LIABILITIES AND EQUITY
Current Llabllitles
Accounts and other payables P8,698,263 R7,309,174 m1,389,109 11%
Short-term debt - 8,596,539 {8,506,5309) {100%)
Current portion of:
Long-term debt 5,495,411 5,525,372 {29,961) {1%)
Service concesslon obllgation 759,544 809,405 (49,861) (6%)
Income tax payable 750,043 467.888 282 155 80%
Total Current Liabllitles 15,703,281 22,708,378 (7,005,097 60%
Noncurrent Liabllitles
Noncurrent portlon of:
Long-term debt 44,479,802 37,525,555 6,954,247 198%
Service concession obllgation 7,276,836 7,118,121 167,715 2%
Penslon liabllities — net 128,754 109,392 19,362 18%
Deferred tax llabllities — net 118,143 103,105 15,038 15%
Provislons 569,893 569,803 - -
Other noncurrant llabllitles 811,156 778,779 34.377 4%
___Total Noncurrent Liabllitles 53,384 584 46,203,845 7.180,739 18%
Total Liabilities 89,087 865 B68 912 223 ®175,642 0%
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March 31, Dacember 31, Increase
2019 2018 {Decrease) %
Equity
Attributable to equity holders of Manila Water
Company,
Capital stock:
Common stock P2,084,840 F2,064,840 P- 0%
Prefemed stock 400.000 400,000 - 0%
2,464,840 2,464,840 - 0%
Additional paid-in capital 4,518,048 4,518,048 - 0%
Subscriptions recsivabls (414.241) (458.453) 44,212 i10%,
Total pald-up capltal 6,588,647 6,524,435 44,212 1%
Common stock opfions outstanding 57,023 51,743 5,280 10%
Retalned eamings
Appropriafed 32,444,000 32,444,000 - 0%
Unappropriated 12,155,338 12,052,605 102,733 1%
Remeasurement loss on defined benefit plans {57,483) {57,483) - 0%
Other equity reserves 54,107 54,107 - 0%
Cumulative translation adjustment 1,348,164 1.420.580 172.428) (5%)
52,569,796 52,480,997 79,789 0%
Noncontrolling interests 1,171,190 1,131,097 40,093 4%
___Total Equity 53,740,988 53,621,094 119.892 0%
P122,828851 P122,533.317 B295,534 0%
Cash an oqulvalents — 21 Croas

Decrease of P1,975.51 million was mainiy attributable to the payment of princlpal and interest payments for the

loans of the Group, and dividend payments.
Receivables - net — 16% decrease

Decrease of R319.25 milllon was malnly attributable to the lower receivables as a result of the one-time voluntary

bill walver implemented by the Parent Company, as well as collection of existing receivables by the Group.

sion financial re - curren, = 20% dscre
Decrease of R38.81 million was mainly due to collections of Cebu Water's concession financial recelvable.

Confra s — current n—70% |

Conlract agsets — current portion — 70% Increase
Increase of F280.14 million was mainly due to higher unbilled receivables from Estate Water, Zamboanga Water,

Tagum Water and MWTS in accordance with PFRS 15,
Inventorles — 10% Increase

Increase of P21.26 million was mainly due to higher purchase of chemicals inventory of the Parent Company to

treat source water.

Other current assets — 15% Increase

Increase of R195.31 million was mainly due to additional prepaid expsnses, such as for business permits and real

property taxes, made during the period.
Property, plant and equipment — 8% increase

Increase of P285.79 million was due to additions made by the Group during the period, offest by the corresponding

depraclation and amortization expense.

850is — curren -~ 9% i 58

Increase of 45,13 milllon was malnly due to higher unbilled recaivables of Tagum Water and Zamboanga Water.

This account Is recognized in compliance with PFRS 15.

L assets — increase

Other noncurrent assets — 5% increase
Increase of R194.52 million was mainly due to recognition of the right-of-use assats In accordance with the

adoption of PFRS 16.

Accounts = 11% i

Increase of R1,389.10 millilon due to additional trade payables during the quarter brought about by the operations

and capital expenditure projacts of the Group.
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Shart-term dabt — 100% decresse
Decrease pertalns to the availment of a flve (5)-year term loan by MWTC, which replaced the short-term bridge loan
used to finance the acquisition of East Water last year.

arvice ion obli = nt - nere
Increase of R49.86 milllon mainly driven by reclassHfication of the portion of the service concession obligation from
noncurrent to current.

Income tax payable — 60% increase
Increase of 282,16 million mainly driven by the Group's accumulated income tax due for the fourth quarter of 2018
and for the first quarter of 2019, net of payments made to the Bureau of Intemal Revenue.

L debf — net of curre ion — /
Increase of R6,854.25 million was mainly driven by the refinancing of the MWTC bridge loan used to finance the
East Water acquisition.

nsion liabiiitles - net — 18% jncreas
Increase of #19.36 million was due to Group’s recognition of pension expense during the period.

d tax liabilitles — net — 15% il
Increase of R15.04 milllon was due to higher provision for deferred taxes coming from the differences between the
amortization expense of Service concession assets per straight-line method and unlts of production method.

mula nslation adju )

Dacrease of R72.43 million due to movements in exchange rates where the Peso was stronger against the Dollar
during the period.
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PART Il - OTHER INFORMATION



APPENDIX A

BOARD OF DIRECTORS AND SENIOR MANAGEMENT TEAM

The Board of Directors (the "Board”

) has elaven (11) members elected by the Parent Cempany's stockholders antitled to

vote at the annual meeting. The directors hold office for one (1) year and until thelr successors are slected and quallfied
in accordance with the Company’s By-laws.

The following are the members of the Board and corporate secretarial officers as of March 31, 2019;

Position/Board Committes Membership

Fernando Zobel de Ayala

Chairman of the Board of Directors
Chairman of the Executive Committes
Member of the Remuneration Committes

Jalme Augusto Zobel de Ayala

| Vice Chairman of the Board of Directors

Ferdinand M. dela Cruz

President, Chief Exacutive Officer and Chief Sustainabliity Officer
Member of the Board of Directors
Member of the Executive Commitiee

Oscar S. Rayes

Lead Independant Director

Chairman of the Audit Committee

Member of the Remuneration Committee
Member of the Nomination Committes

Member of the Board Risk Qversight Committee

Gerardo C. Ablaza, Jr.

Member of the Board of Directors

Vice Chairman of the Executive Committee
Member of the Audit Committee
Member of the Board Risk Oversight Committee

Antonino T. Aquino

Member of the Board of Directors
Member of the Executive Commitiee

Deffin L. Lazaro

| Member of the Board of Directors

John Eric T. Francia

Member of the Board of Directors
Member of the Executive Committes

| Jaime C. Laya

Independent Director

Chaiman of Board Risk Qversight Committee
Member of the Corporate Govemnance Committee
Member of the Audit Committee

Member of the Nomination Committee

Member of the Related Party Transactions Committee

“Sherisa P. Nuesa

Independant Director

Chair of the Corporate Governance Committee
Chair of the Related Party Transactions Committes
Member of the Remuneration Committes

“Jose L. Culsia, Jr.

Independent Director

Chalrman of the Nomination Committee

Chairman of the Remuneration Commitiee

Member of the Corporate Govemance Committes
Member of the Audit Commitiee

Member of the Board Risk Overslght Commities
Member of the Related Parly Transactions Committae
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[ Name Posltion/Board Committee Membership _‘
Solormon M. Hermosura Corporate Secretary
Gerardo M. Lobo Il Assistant Corporate Secretary |

Below are the Company's key executive officers as of March 31, 2019:

L Name_ Position
Ferdinand M. dela Cruz President, Chief Executive Officer, and Chief Sustainabllity Officer
Ma. Cecilla T. Cruzabra Chief Finance Officer, Treasurer, Compliance Officer, and o
Group Director for Corporate Finance and Strategy
Virgilio C. Rivera, Jr. Chief Operating Officer for New Business Operations
Geodino V. Carpio Chief Operating Officer for Manlla Water Operations
Abelardo P. Basllio Group Director for Strateglc Asset Managernent
and Data Protection Officer
Thomas T. Mattison Group Director for Corporate Operations
Janine T. Camreon Group Director for Corporate Human Resources
Esmeralda R. Quines Group Director for East Zone Business Operations
Liwayway T. Sevalla Group Director for Business and Technology Services,
and Chief Information Officer
| Maidy Lynne B. Quinto Group Director for Corporate Project Management ]
Jocslyn Frances P. Sison Chief Risk Officer
Xerxes Noel O. Ordanez Chief Audit Executive

For more Information about each of the members of the Board and the key officers, please visit the Manila Water website
at www.manllawater.com.
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APPENDIX B
FAIR VALUE MEASUREMENT

The carrying amounts approximats fair values for the Group’s financlal assets and liabilities due to its short-term
maturities except for the following financlal assets and liabilities as of March 31, 2019 and December 31, 2018:

March 31, 2019 December 31 2018
Falr Value Fair Valye
Significant Significant
Unobsarvable Unckservable
Inputs Inputs
Carrying Valus (Lovel 3] Carrylng Value (Level 3|
{In Thousands)

Financlal assets at amortized cost
Concession financial recsivable 1,040,458 1,093.864 F1.047 042 B 472 288
Other financial llabllities
Short-term loan P- P- #8,506,539 #8,596,539
Long-term dabt 49,975,213 50,318,564 43,050,928 41,811,106
Service concesslon obligation 8,036,380 8,686,040 7,928,527 8,645,383
Customers’ guaran!y deposits and cther decaslts 354,937 365.891 334 643 223991

58,376,530  M59.370.455  P500106837  W59277 119

The methods and essumptions used by the Group In estimating the fair value of the long-term loans and recelvables
and other financlal fiablllfles such as long-term debt, customers' guaranty deposits and other deposits, and service
concession obllgations are as follows:

The falr values are estimated using the discounted cash fiow methodology using the Group’s current incremental
borrowing rates for similar borrowings with maturities consistent with those remaining for the liability being valued.

The discount rates used for PHP-denominated loans were 5.51% fo 6.09% in 2019 and 5.22% to 7.53% in 2018 while
the discount rates used for foreign currency-denominated loans ranged from 5.55% to 6,10% in 2019 and 5.31% o
7.42% fn 2018.

Fair Vaiue Hierarchy
Thers were no financlal assets measured at fair value as of March 31, 2019 and December 31, 2018. During the

periods ended March 31, 2019 and December 31, 2018, there were no transfers betwean Level 1 and Level 2 falr value
measurements and no transfers into and out of Level 3 fair value measurement.
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APPENDIX C
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial instruments comprise of cash and cash equivalents, concesslon financlal receivables,
short-term debt, long-term debt and service concession obligations. The main purpose of the Group's financlal
instruments is to fund Its operations and capltal expenditures. The main risks arising from the use of financlal
instruments are interest rate risk, foreign exchange risk, credit risk and liquidity risk. The Group has other varlous
financial assets such as trade receivables and payables which arise directly from the conduct of its opersetions.

The Parent Company’s BOD reviews and epproves the policies for managing each of these risks. The Group monktors
risks arising from all financlal Instruments and regularly report financial management activities and the results of these
activities to the Parent Company's BOD.

The Group's risk management policies are summarized below:

Interest rate risk

Interest rate risk Is the risk that the fair value or future cash flows of a financial Instrument will fluctuate because of
changes In market Interest rates. The Group's exposure to interest rate risk relates primarily to its financial instruments
with floating and/or fixed rates. Fixed rate financlel instrumerts are subjact to fair value interest rate risk while floating
rate financlal instruments are subject to cash flow interest rate risk,

The Group's policy is to manage the interest payments using a mix of fixed and variable rate debts to minimize the
Group's exposure to changes In interest rates primarily from its long-term debt. As of March 31, 2019, and
December 31, 2018, the Group’s mix of fixed interest and fioating interest rate of long-term debt are 69.84% and
30.168% and 85.31% to 14.69%, respectively.

As of March 31, 2019, fixed interest rates of the Group's forelgn currency denominated long-term debt is 1.39% to
1.48% and are from 4.42% to 9.28% for Peso denominated long term debt. Floating interest rates are based on
6-month LIBOR plus margin as of March 31, 2019 and December 31, 2018.

Forelgn exchange risk

The Group's foreign exchange risk results primarily from movements of the PHP agalnst the USD, Substantially
all revenues are generated in PHP and majority of capital expenditures are also In PHP., Approximately 55.92%
and 53.81% of debt as of March 31, 2019 and December 31, 2018, respectively, are denominated In forelgn
curency.

information on the Group’s foreign currency-denominated monetary assets and llabllities and thelr Philippine Peso
equivalents are as follows:

March 31, 2019 December 31. 2018
Original Peso Orliginal Peso
Currency Egulvalent Currenty Equlvalent
(In Thousands) {In Thousands)
Assots
Cash and cash equivalents:
UsD UsD11,326 394,820 usD11,368 RE587,751
CAD CADg43 34,292 CAD808 31,218
THR THB14,682 24,236 THBS8,054 13,084
IDR IDR284,792 1,050 IDR1,568,250 5604
VND VND3,541,080 8,000 VND750,808 1,729
SGD 8GD15 603 SGD25 968
JP¥ JP¥4. 355 2078 JP¥5568 264
’ P864.969 P850 688
Liabliites
Accounts payable:
JP¥ JPl= = JP¥75,861 #36,042
IDR IDR1,290,284 4,756 IDR5,829,688 21,167
usb usD147 7,709 UsD153 8,088
THB THB165 273 THB1,587 2,501
SeD 8GD2 84 SGDe5 2,511
{Forward)
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March 31, 2019 December 31 2018

Original Peso Original Peso
Currenc Equlvalent Curmrency Equivalent
VND VND248,462 P568 VND318,613 B734
RMB - - RMB8 a7
MYR - - - 3
Short-term debt:
THB - - THBS, 300,000 8,588,539
Long-term debt:
JP¥ JP¥28,283,009 13,494,253 JP¥28,402 974 13,404,253
THB THBS5,300,000 8,748,624 - -
usD UsD108,006 5,670,308 USD107,842 5,670,308
CAD CADB843 34,292 CADB73 33,334
Service concesslon obligations:
usD USDé&4,938 3,410,310 USD64,850 3,410,310
JP¥ JPN568,381 271,173 JP¥527 081 250,407
French Franc {FRF FRF4 34 FRF4 35
- 131,542,306 P31.526 349
Net forelgn currency-
denominated liabilities (#30.8977.417) P30,875.661

The spot exchangs rates used were BE2.5000 to US$1, R0.4771 fo JPX1, R6.9832 Io FRF1, B38.9190 to SGD1, R0.0023 fo VND1,
R0.0037 fo IDR1, ®1.6507 to THB1 and 40,6745 to CAD? In 2015, and R52.5800 to USS$1, B0.4751 to JAX1, 9. 1892 lo FRF1,
R38.4708 to SGO1, RO.0023 to VND1, R.0036 to IDR1, #1.6220 to THB1, R7.6773 to RMB1, #12.8558 to MYR1 and B38.7336 to
CAD1 In 2014,

Under thelr respective concession agreements, however, the Parent Company and Boracay Water have a natural
hedge on forelgn exchange risks on thelr loans and concession fee payments through a recovery mechanism In their
tariffs. Thus, the Group does not expsct any movement of the USD, JPY, VND, SGD, AUD, FRF, IDR, MMK, CAD and
THB against the Philippine Peso to have a significant effect on the Group's income before income tax.

Cradit risk

Credit risk is the risk that a counterparty wlll not meet Its obligations under a financial Instrument or customer contract,

leading to a financial loss. The Group is exposed to credit risk from lts operating activities (primarily trade recelvables)
and from its financing activities, Including deposits with banks and flnancial Institutions, foreign exchange transactions

and other financial instruments.

Customer credlt risk is managed by the Group's established policy, procedures and control relating to customer cradit
risk management. Credit risk for recelvables from customers is managed primarily through credit reviews and an
analysis of recelvables on a continuous basls. The Group has no significant concentration of credit risk. Outstanding
customer receivables and contract assets are regularly monitored and customer payments are facilitated through
varlous collection modes including the use of postdated chacks and auto-debit arrangements.

An Impairment analysis Is performed at each reporting date using a provislon matrix to measure expected credit losses.
The provision rates are based on days past due for groupings of customer segments with similar loss pattems (Le., by
geographical reglon, and product type). The calculation reflacts the probability-weighted outcome and reasonable and
supportable information that Is available at the reporting date about past events, cument conditions and forecasts of
future economic conditions.

The provislon matrix is initially based on the Group’s historical observed default rates. The Group will calibrate the
matrix to adjust the historical credit oss experience with forward-looking information.

Generally, trade recelvables are writter-off when deemed unrecoverable and are not sublect to enforcament activity.
The maximumn exposure to credit risk at the reporting date is the carrying value of each class of financlal assets. The
information about the credit risk exposure on the Group's receivables and contract assets using a provision matrix is
shown in the next page.
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March 21, 2018

Current Days= Past Dus
Biandard Leas than Nto R0 81i0 90 Over 90 Expetted
o Orade 30 Days Doy Days Days Crodit Loss Total
{In thousands)
Recelvables
Trade raceivables:
Manlia (Outside
East Zone) P204,501 R47,108 R4T,476 Pas,008 050,704 P132,858 558,033
Exst Zone - 128,859 95,085 29,124 213,788 558,158 1,023,589
Boracay 30,015 17,093 7,363 5073 5,945 121,512 187,001
Clark 35,452 800 87 18 180 6,308 42,726
Lagune 1,051 44,743 21,22 12,105 89,800 330,283 517,324
Others 124,854 - - - - 124,834
BWC 312,480 - - - - - 312,480
Employess 25,447 - - - - 423 25,870
Intersat from banks 21,085 - - - - - 21,885
Others 158877 - = - - 53,813 212 250
924,548 237,312 171,804 112418 370,613 1,211,244 3,027,937
Concassion financial
racelvables 1,025,859 - - - - 14,599 1,040,458
Contract assets 1.216,880 - - - - - 1218880
®3.167.067 0237312 P71.804 P112416  BIT0.013 ,225843 P5.285.055
December 31. 2018
Current Day= Past Due
Standard Lese than 30 to 80 811090 Over 90
Grade 30 Days Days D=yt Days Cradi Loss Total
(In thousands)
Recelvables
Trade recelvables:
Manila (Outsids East
Zone) R188,742 MmB8,557 ®18,500 ®18,776 91,230 ®133,524 R535.229
East Zone 130,304 333,175 90,918 33,514 231,696 553,077 1,382,584
Boracay 33,243 12,015 7,014 4,062 8,479 122,081 184,804
Clerk 35,576 882 55 27 8 6,523 42,809
Laguna §3,102 20,884 18,705 11,251 31,880 329,886 505,668
Others 144,267 - - - - 93,770 238,037
BWC 388,411 - - - - - 388,411
Employess 31,156 - - - - - 31,158
Interest from banks 23,937 - - - - - 23,937
Others 183 083 - - - - - 183.093
1,258,831 455,293 135,182 85,630 361,301 1,239,761 3,518,008
Concesslon financlal
recelvablea 1,047,042 - - 14,589 1,081,641
Coniract agsats 891.391 - - - - - 801381
B3 197 264 ®455 293 P135 182 mE5 630 P381 501 ®1.254 380 P5480 040

Credit risk from balances with banks and financlal institutions Is managed in accordance with the Group's policy.
Investmeants of surplus funds are made only with approved counterparties and within credlt limits assigned to each
counterparty. Counterparty limits are reviewed and approved by the BOD and are updated when necessary.

Cash and cash equivalents are placed In various banks. Materlal amounts are held by banks which balong to the top
five (5) banks In the country. The rest are held by local banks that have good reputstion and low probability of
insolvency. These are considered fo be low credit risk investments.

Liquidity risk

The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts, bank loans, and debentures. The Group's policy is to maintain a level of cash that is sufficient to fund Its
operating cash raquiremants for the next four (4) to six (6) monthe and any claim for refund of customers’ guaranty
deposiis, Capital expenditures are funded through long-term debt, while operating expenses and working capital

requirements are sufficiently funded through Internal cash generation.
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The Group's financlal assets used for liquidity management based on their maturities are as follows:

March 31, 2019
Mora than
Within 1 year 1-8 years 5 years Total = Gross
(Amount in Thousands)
Assets
Cash and cash equivalents P7,415,086 B R=- #7,415,088
Racelvables:
Cusiomers 2,282,056 - - 2,282,056
Employses 25,870 - - 25,870
Interest from banks 21,865 - - 21,865
ZCWD 9,327 - - 9,327
Cthers 212,480 - - 212,490
Concesslon financlal receivable 193.372 735,198 1,620,448 2,545,218
#10.180.006 735.398 11,820,445 2515910
December 31. 2018
More than
Within 1 yzar 1to 5y=ars 5 y==re Total - Gross
{Amounts In Thousands)
Assets
Cash and cash equivalents 9,390,591 B- P~ 0,390,591
Recslvables:
Cusiomers 3,141,164 - - 3,141,164
Employess 31,156 - - 31,156
interest from banks 23,937 - - 23,037
ZCWD 10,450 - - 10,450
Others 183,094 - - 183,004
Concesslon financlal recelvabl: 183 706 738220 1664 053 2596 879
P12,974 068 F730 220 1,684 053 P15377 371
The Group’s financlal liabilities based on contractual undiscounted payments:
March 31,2018
More than
Within 1 year 1to 8 years S years Total - Gross
{Amounts In Thousands)
Liabllitias
Accounts and other payables 9,698,283 P [ 2 18,698,283
Long-tarm debt* 7,550,932 37,713,983 14,664,153 58,929,070
Service concession obligations* 1,120,680 3,430,885 8,361,082 12,912,627
Customers' guaranty and other
duposits - - 795,043 798.043
P17,369.873 P41,144,870 P23,823.278 82,339,023
“Includes contractual Intereat cash Fows
— December 31 2018
More than
Within 1 year 110 5 years 5 years Total - Groes
(Amounts In Thousands)
Lisbliities
Accounts and other payables B7,309,174 R B- B7,308,174
Short-term loan* 8,506,530 - - 8,598,530
Long-tarm debt* 7,409,511 31,001,281 14,498,774 52,800,547
Service concession obligation® 1,100,494 3,537,802 9,086,015 13,734,301
Customers' guaranty deposits and
other depoelts - - 776779 718778
B24. 424 718 P34 629 153 B24 362 468 P83.418.340

T T e e —— ... -

*“Includes contractual interest cash flows

The primary objective of the Group's capital management strategy is fo ensure that it maintains a healthy capital
structure, in order to maintain a strong credit standing while it maximizes shareholder valus.
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The Group closely manages its ca
concessfon obligation) divided by
obligation). The Group's target g

pital structure vis-&-vis a certain target gearing ratio, which Is total debt {less sarvice
the sum of the total stockholders’ equity and total debt (less service concession
earing ratio is

set at 60%. This target ia to be achieved by managing the Group's level

of borrowings and dividend payments to shareholders.
March 31, December 31,
2018 2018

{Amounts In Thousands)
Total llabilities P§9,087,865 R68,912,222
Less: Total service concessfon obllzation 8.036.380 7.928 526
61,051,485 60,983,696
_Total stockholders’ =quity 53,740,986 53,621,094
Total P114,792 473 R114.604.791
Gearing ratio 53% 53%

For purposes of computing its net debt, the Grou

current portion), accounts and other payables,
uses the total stockholders’ equity.

p includes the outstanding balance of its iong-term debt (including
less cash and cash equivalents. To compute its fotal capital, the Group

March 31, December 31,
- 2019 2018

(Amounts In Thousands)

Total labilties ®69,087,865 R68,912,222

Less:

Total service concession obligation 8,036,380 7,928,526

Cash and cash equivalents 7,415,086 9,390,591

15,451,468 17,319,117

Net debt 53,636,399 51,583,104

Total stockholders’ equity 53,740,985 53.621.093

Total net debt and stockholders' equity P107,377.386 #105.214 199
Total net debt and =quity ratio 50% 49%
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APPENDIX D
MANILA WATER STOCK AND DIVIDENDS INFORMATION
Stock Chart (March 31, 2018 - March 31, 2019)

29.00

28.00
26.00
25.00 !
24.00
23.00

22.00

S
I A P U A
& & &S &

*Source: Bloomberg

$ P P P
&“&“\'9,,&“@

(e &
&
£ F F & o
The Company was listed in the Philippine Stock Exchange on March 18, 2005 and its iisted shares have since been

actively traded therein. The high and low sale prices for each quarter that the Company's shares have baen listed are
as follows:

High / Low Sales
[ 2019 2018
_ ._High | Low High Low |
1"Quarter = R27.85 | PF22.70 | B20.15 | R25.70
2 Quarter | -] P28.35| R25.05
3% Quarter | - - R27.70 | P23.45
| 4% Quarter | - | - } B28.25  F24.00

For the first quarter of 2019, the highest sale price was B27.65 and lowest sale price was B22.70,
The price information as of the close of March 28, 2019 was R23.05.
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Dividends Information
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in February 26, 2018, the BOD declared the first semester 2019 cash dividends: (i) P0.4551 per share on the
outstanding common shares, and (ii} #0.04551 per share on the outstanding participating preferred shares. The
dividends were payable fo stockholders of record as of March 14, 2019 and were pald on March 28, 2019.
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APPENDIX E

SUMMARY OF CORPORATE DISCLOSURES DURING THE FIRST QUARTER OF 2019

As part of lts commitment to promote the corporate values of transparency and accesslbliity of material information to its
investors, the Parent Company fully complies with the reporting and disclosure requirements of the law as well as the
relevant rules and regulations issued by the SEC and the PSE. The Parent Company adopts a policy of prompt and
accurate disclosure of all information that may be material to the Investing public. The Parent Company conducts quarterly
investors' and analysts’ briefings and regular meetings with shareholders and fund managers to keep them up to date on
matters affecting the business of the Parent Company.

Below is a summary of the corporate disclosures during the 1* quarter of 2019,

Date

January 4. 2019

Toplc

Foreluh Ownershlp Recort as of December 31, 2018

_January 4, 2019

_January 15, 2019

Report on the Number of Shareholders as of Dacember 31, 2018
Public Ownershlz Report as of December 31. 2018

January 15, 2019

List of Top 100 Stockholders as of December 31. 2018

January 21, 2019

Joint Venture Agreement between Laguna AAAWater Corporation and the Pagsanjan

Water Distrlct

“January 25, 2019
January 28. 2019

Notice to Proceed from the Mu
Clarification of News Artlcle

February 4, 2019

_February 6, 2019

February 6, 2019

nicivakity of Manaoag, Province of Pangasinan

Joint Venturs Agreement batween the Tanauan Water District and the Consortium of

Manila Water Comzany. Inc. a

nd Manila Water Philizpine Ventures, Inc.

Forelon Ownershiz Report as of January 31. 2019

Repaort on the Number of Shareholders as of January 31, 2019

February 20. 2019

February 14. 2019 Staternent of Changes of Beneficlal Ownarship of Securities

Notice of Analysts'/investors’ Briefing

February 21, 2019
February 26, 2019

|Amended-1] Netice of Annual

or Special Stockholders’ Mesting

Results of R=gular Meeting of the Board of Directors held on February 26. 2018

February 26. 2019
_February 26. 2019
February 27. 2019

Unaudited Full Year 2018 Performance Results

Amendments to the Articles of

Incorporation

Term-Loan Facillty for Manila Water (Thalland) Co. Ltd.

March 1. 2019
March 6. 201¢
March 7, 2019

March 7. 2019 Forelan Ownershiz Report as of February 28, 2019
Term-Loan Facllity for Clark Water Corporation

March 11, 2019

‘March 14, 2018

March 15. 2019

March 15. 2019

March 21, 2019

March 22, 2019
‘March 22. 2019

‘March 25. 2019
March 26 2019

March 26, 2019

2019 Audited Consolidated Financial Statements

Foreian Currency Differential Adjustment

Report on the Number of Shareholders as of February 28. 2019

Statement of Manila Water on the water supply situation In the East Zone
_|Amended-2| Notice of Annual

List of Stockholders

or Special Stockholders’ Mesting

Clariflcation of News Article

Memorandum of Understanding between Manila Water Company, Inc. and Prime

Metroline Infrastructure Holdinas. Inc.

Clarification of News Article
|~mended-3] Notice of Annual

Statement of Manlla Water on the Voluntary Bill Walver for Customers
Information Statement

or Speclal Stockholders' Meeting

For more details on these disclosures, please visit the Manlla Water website at www.manflawater.com,
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APPENDIX F

PERFORMANCE INDICATORS AND BUSINESS EFFICIENCY MEASURES

As of March 31, 2019
| Key Performance Indicators Target*™ Actual
. Domestic Water Service Connections® _ 1,021.009* 1,009.4743
Continuity of Water Supply {24-hour suoply) 98% 0.0%*
Pressure of Water Supply (minimum of 7 psi) 08% 90.45% of
central
distribution
system @
19.23 psi
(average)
99.32% of
currantly-
served areas
@ 19.24 psi
{average)
_Water Quallty at Plant Outiet (% compllance with PNSDW) 100% 100%
Water Quallly in Distribution (% compllance with PNSDW)| 95% 100%
Sampling (% compliance with PNSDW) 100% 112.2%
Sewsrage Connections* 240.1822 140,554%
Sanltation (no. of septic tanks emptied) 96,5602 20.388°
Wastewater Effluent Qualily (% compliance with DENR standards ] 95% 100%
Response to customer service complaints (% of complaints resolved 95% 91.97%**
_within 10 day=)
Response to billing complaints (% of complaints resolved within 10 92% 85.32%
_days)
Response to request for new connections (% of requests responded 100% 100% |
to within 5 days)| ~
Installation of new water service connections (no. of new water 95% 97.68%
service connections Installed within 7 days over the total no. of
approved applications with paid connection fees) year-to-date*
Response fo disruptive mains failure (% of disruptive main failures 26% 100%
reciaired within 24 hours)
Business Efficiency Measures Target Actual |
Billed Volume (mem)| 530 121.60 |
Revenue Collection Rate 98% 99.69%
. Labor Cost (in milllon PhP) max. of 2,051 445
| Power Consumpilion (in million KwH) max. of 190 31.37
Total Controllable OPEX (In million PhP) 2,665 _ 417
CAPEX (In million PhP) 11.640.77 1.337.715
_Non-Revenue Water % | YTD Average) max. of 12% 12.85% |

2 Year-end targets
? Year-to-date actual figures
* excluding connections related to new pipeline projects

® Year-to-date total CAPEX net of interest during construction and engineating and supervision, Including Concesslon Fees.

*cumulative figures from 1897
**the targets stated hereunder are those on the 2018 Approved Business Plan.
***As of March 2019, decline In the parformance was due fo water defici.
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APPENDIX G

*AVERAGE TARIFF
_ | Mar.31,2018 | Dec. 31,2018 Mar. 31, 2019
Previous Basic 2481 25.52 26.98
CPI 0,69 10.69) 1.54
| Rate Rebaslng _ - _ 2.15 -
| Total Basic Water 25.50 26.98 | 28.52
FCDA 0.63 1.65 _ 0.75
EC 5.23 | 5.73 5.85
TOTAL 31.38 34.36 35.12
| VAT — i 376 4.12 4.21
| TOTAL wi VAT 35.12 | 3848 ! 39.33
*Pertaing to the Parent Company only

The weighted averags tariff which Is approved by MWSS represents for the indicative rate applied to the whole

East Concesslon area. The percentage increase on the besic charge Is applied universally across the Manila
Woater Standard Tarlff Table.
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